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SUBJ: KENYA PROGRAM: FMS CREDITS 
REF: NAIROBI 5292 

1. KENYAN CHARGE ADUNDO MET TODAY WITH TREASURY REPRESENTA- 
TIVE TO DISCUSS FORM OF LOAN AGREEMENT AND PROMISSORY NOTE. 
ADUNDO STATED HE HAS RECEIVED AUTHORITY TO SIGN BUT HAD 

NOT RECEIVED AUTHORIZATION TO MAKE PAYMENT OF $12,500 
GUARANTY FEE. 

2. ADUNDO RAISED QUESTION OF INCREASING GRACE PERIOD FROM 
TWO TO THREE YEARS. TREASURY REP POINTED OUT NORMAL GRACE 
PERIOD FOR SUCH A SMALL AMOUNT IS ONE YEAR. RECENTLY 
SEVERAL OTHER COUNTRIES HAD TRIED TO GET GREATER GRACE 
PERIOD, BUT ALL HAD SETTLED FOR TWO YEARS. ON OTHER HAND, 
TREASURY COULD REARRANGE PAYMENT SCHEDULE SO AS TO MAKE 
FIRST TWO SEMI-ANNUAL PAYMENTS AT ONLY $250,000 EACH ON 
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PAYMENTS AFTER THAT WOULD BE $450,000 UNTIL ENTIRE PRINCI- 
PAL PAID ON DECEMBER 31, 1982. TREASURY REP BELIEVED THESE 
GOOD TERMS, ESPECIALLY AS INTEREST WOULD BE PAID ONLY ON 
MONEY DISBURSED AT THE THEN COST TO U.S. GOVERNMENT. 

3. ADUNDO UNDERTOOK TO PHONE KENYAN MINISTRY OF FINANCE 
TODAY AND SEEK ADVICE ON BOTH GRACE PERIOD QUESTION AND 

PAYMENT OF $12,500 FEE. DUE TO PRESS OF TIME BEFORE 
JUNE 30, TREASURY HAS MANY ARRANGEMENTS TO SIGN IN NEXT 
FEW DAYS AND WOULD LIKE TO HAVE KENYA SIGNING AT 1 1:00 
A.M. EDT JUNE 26. IF THAT IS NOT POSSIBLE, WE WOULD HAVE 
TO FIT IT INTO RATHER CROWDED TREASURY SCHEDULE. 

4. ADUNDO ALSO RAISED QUESTION OF ADDITIONAL TRAINING 
COMPONENT WHICH WE WILL DISCUSS IN SEPARATE MESSAGE, 

ALONG WITH EMBASSY'S QUESTION ON TRAINING EQUIPMENT. KISSINGER 
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